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Executive Summary and Review 

Executive Summary 

The key highlights of the Q2 2018 GDP are: 

 The KSA Q2 2018 GDP rose 1.6% YoY to SAR 639.2 bn compared to SAR 629.1 bn in Q2 2017. On a 

sequential basis (compared to Q1 2018), the GDP declined 1.3%. 

 Oil sector GDP increased 1.3% YoY to SAR 279.0 bn. The sector contributed around 43.7% to the 

total GDP in Q2 2018, slightly down from 43.8% in Q2 2017, but higher than 42.2% in Q1 2018. 

 The non-oil sector GDP came in at SAR 356.9 bn, up 2.4% YoY.  

 Sectors including Government Services (+4.8% YoY), Finance, Insurance, Real Estate & Business 

Services (+4.3% YoY) and Manufacturing (+3.2% YoY) experienced strong growth during the 

second quarter.  

 However, the Construction and Retail & Hospitality sectors contracted 3.2% and 0.5%, 

respectively. 

Q2 2018 GDP Review 

Saudi Arabia’s economy has recovered during the first half of 2018. This is after witnessing a decline in 

2017, the first such decline witnessed over a period of eight years. The decline in 2017 was induced 

by low oil prices and controlled production. GDP in constant prices grew 1.6% YoY to SAR 639.2 bn in 

Q2 2018, after clocking 1.2% YoY growth during Q1 2018. Oil revenue has continued to rise after Saudi 

Arabia completed the required cuts in output as decided by OPEC agreement by the start of 2018. 

Steadily rising oil prices in 2018 also supported the growth in oil revenue, resulting in 1.3% YoY GDP 

growth from the oil sector in Q2 2018 (Q2 2017: down 1.5% YoY). Brent crude prices averaged USD 

77.1 per barrel in Q2 2018, compared to USD 68.4 in Q1 2018 and USD 50.1 during the year-earlier 

period. The non-oil sector, which accounted of 55.8% of GDP in Q2, grew 2.4% YoY to SAR 356.9 bn 

(+0.4% YoY in Q2 2017), supported by higher government expenditure. Government expenditure rose 

33.5% YoY and 40.1% QoQ during Q2 2018. Strong growth in government services (+4.8% YoY), 

finance, insurance, real estate & business services (+4.3% YoY) and manufacturing (+3.2% YoY) 

sectors also contributed to the growth of the non-oil sector. 

Figure 1: Quarterly GDP growth (in %) 

 

Source: General Authority for Statistics  
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Oil sector GDP rises 1.3% YoY 

GDP contributed by the oil sector amounted to SAR 279.0 bn in Q2 2018, up 1.3% YoY, compared to 

SAR 275.4 bn in Q2 2017. Saudi Arabia’s dependence on the oil sector declined marginally as the 

sector contributed around 43.7% to the total GDP in Q2 2018, down from 43.8% in Q2 2017. 

Continued improvement in oil prices and output supported Saudi Arabia’s oil sector in Q2 2018. Brent 

Crude prices averaged USD 77.1 per barrel in Q2 2018, compared to USD 68.4 in Q1 2018 and USD 

50.1 during the year-earlier period. Saudi Arabia’s oil production averaged 10.07 million barrels per 

day (mbpd) in Q2 2018, compared to 9.90 mbpd in Q1 2018 and 9.97 mbpd in Q2 2017. 

Non-oil sector GDP increases 2.4% YoY  

The non-oil sector, which accounted of 55.8% of GDP in Q2, grew 2.4% YoY to SAR 356.9 bn (+0.4% 

YoY in Q2 2017), supported by higher government expenditure. Government expenditure rose 33.5% 

YoY and 40.1% QoQ during Q2 2018. The growth in non-oil sector is attributed more to the boost in 

spending by government sector. The government sector grew by 4.0% YoY to SAR 104.9 bn vis-à-vis 

SAR 100.8 bn in Q2 2017. Meanwhile, the private sector grew 1.8% YoY to SAR 252.0 bn as compared 

to SAR 247.6 bn in Q2 2017. Increase in taxes due to imposition of Value Added Tax (VAT) as well as 

increased costs of fuel and electricity weighed down on relatively slower growth in the private 

sector. 

Figure 2: Sector-wise contribution in Q2 2018 (constant prices) 

 

Source: General Authority for Statistics 
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Figure 3: Non-oil sector GDP components  

 

 

Source: General Authority for Statistics 

 

 

 

Figure 4: Growth in non-oil sector GDP components 

 
Source: General Authority for Statistics 

2018 GDP Outlook 
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spending on infrastructure and slowdown in real estate activity. However, construction 

activity is expected to get some boost as the new work starts in USD 500 billion NEOM Mega 

City project. Nevertheless, the overall positive economic outlook is reflected in the upward 

growth estimate revisions by IMF and The World Bank. The IMF has raised Saudi Arabia’s GDP 

growth projections twice in 2018 so far, first to 1.7% from 1.6% in during April, and then to 1.9% 

in July. The World Bank also revised its Saudi GDP growth to 1.8% (previous: 1.2%) in April. 

 

Figure 5: Saudi Arabia Annual GDP growth (%) 

 

Source: General Authority for Statistics, The World Bank, IMF 
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Disclaimer  

The information contained in this document is confidential and is solely for use of those persons to 

whom it is addressed and may not be reproduced, further distributed to any other person or published, 

in whole or in part, for any purpose. 

This document is based on data sources that are publicly available and are thought to be reliable. 

MEFIC Capital may not have verified all of this information with third parties. Neither MEFIC Capital nor 

its advisors, directors or employees can guarantee the accuracy, reasonableness or completeness of 

the information received from any sources consulted for this publication, and neither MEFIC Capital nor 

its advisors, directors or employees accepts any liability whatsoever (in negligence or otherwise) for any 

loss howsoever arising from any use of this document or its contents or otherwise arising in connection 

with this document. 

Further, this document is not an offer to buy or sell any security, commodity or currency. This document 

does not provide individually tailored investment advice. It has been prepared without regard to the 

individual financial circumstances and objectives of persons who receive it. The appropriateness of a 

particular investment or currency will depend on an investor's individual circumstances and objectives. 

The investments referred to in this document may not be suitable for all investors. 

This document is not to be relied upon and should not be used in substitution for the exercise of 

independent judgment. 

This document may contain certain statements, estimates, and projections with respect to the 

anticipated future performance of securities, commodities or currencies suggested. Such statements, 

estimates, and projections are based on information that we consider reliable and may reflect various 

assumptions made concerning anticipated economic developments, which have not been 

independently verified and may or may not prove correct. No representation or warranty is made as to 

the accuracy of such statements, estimates, and projections or as to its fitness for the purpose intended 

and it should not be relied upon as such. 

Opinions expressed are our current opinions as of the date appearing on this material only and may 

change without notice. 

Disclaimer: This report has been prepared and issued by MEFIC Capital a CMA, Saudi Arabia 

regulated entity. This Report is intended to be circulated for general information only. The information 

and statistical data herein have been obtained from sources we believe to be reliable but in no way 

are warranted by us as to its accuracy or completeness. For further information, please contact at 

Email: investmentresearch@mefic.com.sa 

 


